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HBBEESY
XUAN YUAN EDUCATION FUND ASSOCIATION

EEGRES
REPORT OF THE DIRECTORS

HEOELRARERE B —F+_A=+—HItFEZHEE REER R -
The directors present herewith their report together with the audited financial statements of the
Association for the year ended 31% December, 2021.

EEE
PRINCIPAL ACTIVITY

AHEG G FEEBR RIEPEANRILNE (“HE”) FERIER IR ESE -
The Association is engaged in raising funds to support school premises’ construction and assistance
to pupils’ schooling in The People’s Republic of China.

WSz B A B5 R
RESULTS AND FINANCIAL POSITION

#HE-BE-F+ A=+ —HIEFEARSG A EREN A B3R F10H -
The operating results of the Association for the year ended 31* December, 2021 are set out in the
statement of income and expenditure on page 10.

ACB T —F+ A=+ HESE 2R SN A BEREIH -
The state of the Association’s position as at 31%' December, 2021 is set out in the statement of
financial position on page 9.

VIS ~ WS Bt
PROPERTY, PLANT AND EQUIPMENT

RESENEEN Y - W REEEHEEIREN S 15 HZ M HRENTEES -
Movements in the property, plant and equipment of the Association during the year are set out in
Note 3 to the financial statements on page 15.

EF
DIRECTORS

NEENREEARES T OMIEEEZEENOT - -

The directors of the Association during the year and up to the date of this report were:

Mr. Xu Ya Min TRIER S E
Madam Hung Man Chong FLEGH 204
Mr. Sze Lap Shun VA e
Mr. Chan Sheung Shun I e
Madam Hon Miu Ting, Gladys HEOMIEL A

RIEARSGE 43 K 44 2 ERMAKE > FrAREESIREE TRKEKRT -
In accordance with Articles 43 and 44 of the Association’s Articles of Association, all directors
shall remain in office until the following Annual General Meeting of the Association.



HRBRESY
XUAN YUAN EDUCATION FUND ASSOCIATION

BEHERES
REPORT OF THE DIRECTORS

(ZE4H)
(Continued)

BEESY
MANAGEMENT CONTRACTS

NAEREN > BEEE TS AR AR S GEE TR LEZEREGH -
No contracts of significance concerning the management and administration of the whole or any
substantial part of the business of the Association were entered into or existed during the year.

3
AUDITORS

AES GBI ERREBERY LIRE HAEE > ENEEMESEHETRAESSHN
AL EIE

A resolution will be submitted to members at the forthcoming annual general meeting to re-appoint
Messrs. Paul W.C. Ho & Company, Certified Public Accountants (Practising), as auditors of the
Association for the ensuing year.

REEG
On behalf of the Board

BRI {E
Chan Sheung Shun
X

Chairman

B
Hong Kong



PAUL W.C. HO & COMPANY {748 AR AT

Certified Public Accountants (Practising)

Unit 1701, 17% Floor, The Sun’s Group Centre, FHBATE L8 200 3%
No. 200 Gloucester Road, Wanchai, Hong Kong. MAEEB T 1TH101 %
Tel 35(852) 2815 4212 / (852) 2815 4546

Fax 1% #.(852) 2854 3761

Email E #F info@paulho.com.hk
Website  48xk www.paulho.com.hk

LAV ST
¥ s aEAegeRmE
(MBSO Z EREES)
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
XUAN YUAN EDUCATION FUND ASSOCIATION
(incorporated in Hong Kong with liability limited by guarantee)

=z
=81
Opinion

AKZEER (LA TP ) EBETIIRE 9 HE 17 HivrRsE2£ed (LU THH " &
Hed ) NMBHE  HMERRaER S —F - H=1—H0MHIRIRERE
Z 0 IFEENBC SRR - DRI HRENEE - B EE gt EORE -

We have audited the financial statements of Xuan Yuan Education Fund Association (“the
Association”) set out on pages 9 to 17, which comprise the statement of financial position as at 31%
December, 2021 and the statement of income and expenditure for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

B R ZEMBHRCAEA EXAERBEEESHAGREANEE (PN ER
AR Bt o WEEBRES CATIREI) ZREHE -

In our opinion, the financial statements of the Association are prepared, in all material respects, in
accordance with the Hong Kong Small and Medium-sized Entity Financial Reporting Standard
("SME-FRS") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and
have been properly prepared in compliance with the Hong Kong Companies Ordinance.

B RHYEER

Basis for Opinion

BRI E S AGEMAN (BFBETER) - USFEHRAE 000H (&E5T)
TEEEtiRE (TN RIS IR R ) EITEST - TERFER T REN
FHCEARS TR ETMEERFRRIENER ) By PEE PRI - REEHEET
ARG (EREGHITEEsFR) CUNERE TR ) - BRI EAE > WEETSF
Ry Bt B A (T - BAMIE(E - BRIMIFTEEN SRS Tt e F i B R B MRS T
B RIEHARE -
We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") and with
reference to Practice Note 900 (Revised), Audit of Financial Statements Prepared in Accordance
with the Small and Medium-sized Entity Financial Reporting Standard issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Association in
accordance with the HKICPA's Code of Ethics for Professional Accountants ("the Code") and we
have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.




PAUL W.C. HO & COMPANY {74 & AR AT

Certified Public Accountants (Practising)

Unit 1701, 17® Floor, The Sun’s Group Centre, B BBAFE L4718 200 5%
No. 200 Gloucester Road, Wanchai, Hong Kong. WRER TS 1THLN] %
Tel % 35(852) 2815 4212/ (852) 2815 4546

Fax 1% #(852) 2854 3761

Email % # info@paulho.com.hk
Website 484k www.paulho.com.hk

LRV ST
B R EASEERNE
(BT R I Z ERESE)
(%)
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
XUAN YUAN EDUCATION FUND ASSOCIATION
(incorporated in Hong Kong with liability limited by guarantee)
(Continued)

FoA s e R ELRR B s AN E R

Information Other than the Financial Statements and Auditor’s Report Thereon

EEFHHMEEEE - HAGBEETHHRESFRENNGER B BEMHHR
HIRX BB R & -

The directors are responsible for the other information. The other information comprises the
information included in the report of the directors, but does not include the financial statements and
our auditor's report thereon.

I BRI RN E EAME S BT B H A (B B BRI RS -

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

GEARMIEBERENET  RIWEEEMEAMEE - FEaET SRS E R s
B e s M B s B AE T AT T AR 5 i 7 B KRR B DL P AR B R S B bR A Y 5
o BN BRMEITHI AR - RFARE A HANE B EE RSB - BT EREZFEE -
fEEJiH » A E RS

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.




PAUL W.C. HO & COMPANY fT4E & At AT

Certified Public Accountants (Practising)

Unit 1701, 17% Floor, The Sun’s Group Centre, FABAFELITE 20057
No. 200 Gloucester Road, Wanchai, Hong Kong. MEEBm T 1T41701 %
Tel E35(852) 2815 4212/ (852) 2815 4546

Fax 1% #(852) 2854 3761

Email % # info@paulho.com.hk
Website  #934k www.paulho.com.hk

BB &
H HEREEEEgERNE
(NE AP L B REEE)
(f12))
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
XUAN YUAN EDUCATION FUND ASSOCIATION
(incorporated in Hong Kong with liability limited by guarantee)
(Continued)

I ROAE B B RR AR ENET

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

WHEAAEREREGIHIAGEANES (PN BHREER]D) kEE (QERED B
BIFsREe » WS R R R R R B R E A RS F B A AR S LY B R S SRR AL AT R
HINEERIAE -

The directors are responsible for the preparation of the financial statements in accordance with the
SME-FRS issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

EEHREI SRR  BEA TS ERSSREENIEET)  EERER T B ERadE
BHIEE » DU AREE s 1 BRIFE R AR RS AR EUEILEE - 30
EMEPRAVERITE -

In preparing the financial statements, the directors are responsible for assessing the Association's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Association or to cease operations, or have no realistic alternative but to do so.

eHEEAEREEEe g HREEE -
Those charged with governance are responsible for overseeing the Association's financial reporting
process.



PAUL W.C. HO & COMPANY ﬁ'ﬁ' & -‘g‘;.l- g;p T

Certified Public Accountants (Practising)

Unit 1701, 17 Floor, The Sun’s Group Centre, AR 4T E 200 3%
No. 200 Gloucester Road, Wanchai, Hong Kong. MRER TS 1THLIN 2
Tel E35(852) 28154212/ (852) 2815 4546

Fax 1% #.(852) 2854 3761

Email & % info@paulho.com.hk
Website  #84t www.paulho.com.hk

BB S E
H HEREEESEERNE
(AE BT MO B REES)
(ZE%)
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
XUAN YUAN EDUCATION FUND ASSOCIATION
(incorporated in Hong Kong with liability limited by guarantee)
(Continued)

B S B R R IEN R AT

Auditor's Responsibilities for the Audit of the Financial Statements

B EE B BHRERES S N R SR SR E RS RS S R
2 G BB RIS REREAmER S © IR (AEIEE1) 55 622 F5E 405 HEETZHUE » RIL
BRERSERERE - FMEEMAR - BRI SAR S 2 WEREFREMA LR ERE
BORIEEREEE -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. This report is made solely to you, as a body, in accordance with Section
405 of the Hong Kong Companies Ordinance (Cap. 622), and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of the report.

SRR S /K RS BRI (BRETER]) ETIE:T £ BN
SAZAEIGGRRE ST - SRR AT DU KT FESERAS (e - R S E T BB EREs R T A
B R T B OB T SR AT E RV AT A E - I RREYSERABR AL I R FE K -
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.




PAUL W.C. HO & COMPANY ﬁ{i & g-g-l- g;F 7

Certified Public Accountants (Practising)

Unit 1701, 17% Floor, The Sun’s Group Centre, FHB AL 478 200 38
No. 200 Gloucester Road, Wanchai, Hong Kong. MEERTCITAIT F
Tel E35(852) 2815 4212/ (852) 2815 4546

Fax 1% £ (852) 2854 3761

Email % # info@paulho.com.hk
Website  #94t www.paulho.com.hk

MR CCTiEC
B R EESEERNE
(NE BB B REEE)
(E47)
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
XUAN YUAN EDUCATION FUND ASSOCIATION
(incorporated in Hong Kong with liability limited by guarantee)
(Continued)

RS A M B MR FRENET (E8)

Auditor's Responsibilities for the Audit of the Financial Statements (Cont’d)

TERREE (BB sER) WATHRT0RE D - FoMIER T BT - (REF 7 BB -
HAFIR -

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

SRR RIETAL P R e T S T o R A B RS R R B - 3% T T & HE P
DIFESHE e - DU RS R AE B R TR o FRIITE RAVESE - R HGEFATRE
SR EBER s ETEER - R SRR b o RIEORAESER NG &
BB R SRR B i P AR AE S R SRR T S BV B A SR BR AV BB

- Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

TR AR IS DEGTEENEHET o BHAIEY BRSNS
HEBMEERER -

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association's internal control.

SHEE R A G TEBCRIE B R E g s M AR R B By &3
- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.



PAUL W.C. HO & COMPANY
Certified Public Accountants (Practising)

Unit 1701, 17 Floor, The Sun’s Group Centre,

No. 200 Gloucester Road, Wanchai, Hong Kong.

T & R 3R AT

FHEAFE L4738 200 5%
MAeEBR P 1THLIT %

B 35(852) 2815 4212 / (852) 2815 4546
1% 7(852) 2854 3761

Email % #f info@paulho.com.hk
Website 494k www.paulho.com.hk

B S
 HEREHEEEgERNA
(BB ML B REEE)

(%)

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
XUAN YUAN EDUCATION FUND ASSOCIATION
(incorporated in Hong Kong with liability limited by guarantee)
(Continued)

TR B A M B RERFVRIENET (E8)

Auditor's Responsibilities for the Audit of the Financial Statements (Cont’d)

Y R R AL B S RIS S MR RS - RIBATERIE RS ERETE
BEIRS G DUARIRVE AN HEE M - (eI Al REE 2 ﬁé/ﬁﬁé’]ﬁ%&éﬁﬁﬁjﬁiéﬁk%
B - MR B EARREE Y » AV ST R S R
HEIMHRANGEE o ESERRNIE AR - IERMEERRIHEREE % &W’]E’JZ Eﬁ%&%ﬁ’:\
BT S  E B ATSE TREE - 28T » RRBEIREE I RE B BAS G M RERr S

o

Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Association's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Association to cease to continue as a going concern.

BREMEEIES) - B EE T RIS TEE - R - BT AST  EE

FIEE ST PRl |t P B2 B E (T BB -

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

el F s AT
HEG D
Paul W. C. Ho & Company
Certified Public Accountants (Practising)

&
Hong Kong



R E RS
XUAN YUAN EDUCATION FUND ASSOCIATION

WBIRERN —E ——F+_HA=+—H
STATEMENT OF FINANCIAL POSITION AS AT 315" DECEMBER, 2021

B &%
NOTES 2021 2020
HK$ HKS$
NON-CURRENT ASSET JEREIEE
Property, plant and equipment #7J5% ~ i 55 S 5% 2(e)&3 - -
CURRENT ASSETS & E
Sundry deposit —{&$% % 9,400 9,400
Cash and cash equivalents $R{T4565% 4 8,014,826 7,992,251
8,024,226 8,001,651
CURRENT LIABILITIES RE&(E
Accrued expenses FE{T& 30,000 30,000
Amount due to a director JE{f EHEFIH 10 114,762 -
144,762 30,000
NET CURRENT ASSETS J#REI&EE 7,879,464 7,971,651
TOTAL NET ASSETS 48& 7 38 7,879,464 7,971,651
REPRESENTING:- %7 - -
RESERVES &
GENERAL FUND EAE: 4
Balance brought forward HA%%ER 7,971,651 8,702,175
Deficit for the year - [E 518 (92,187) (730,524)
Balance carried forward EREEEE [~ 7,879,464 7,971,651

AR T R [F) 5 B SR R R B gk 28 11 HESR 17 H -

The notes on pages 11 to 17 form an integral part of these financial statements.

EEEAN AR R AR A R -

The financial statements were approved and authorised for issue by the Board of Directors on

Hung Man Chong FLEGH: Chan Sheung Shun [ {5
Director E 25 Director EE



EREE AT

XUAN YUAN EDUCATION FUND ASSOCIATION

W s R

STATEMENT OF INCOME AND EXPENDITURE

HE B+ _HB=+—HILEE

FOR THE YEAR ENDED 315T DECEMBER, 2021

INCOME g A
Deficit from fund raising activities ZzXULAEGE
Gross donations and collections A FEER A
Less: Direct expenditure J& @ E{#5H %

Net deficit }FE58

OTHER INCOME EAtg A
Bank interest income $R17FI[ UL A
Gain on exchange difference #NEZZEUA

LESS: EXPENDITURE J : 5=z
Accountancy fee @512 H
Auditors’ remuneration 1% B ETEH
Bank charges $R{T F
Building management fee #3585 & A
China staff salaries and allowances FP 884380 & T &7 s R HE
Cleaning J5/#&
Depreciation $TE
Electricity and water B825 ;2 /K& 7
Entertainment JHBE 7 H
Event expenses J& H 2 F
Legal and professional fee B2 7 A 12E F
Local travelling A #3318 %
Loss on exchange differences P& 78518
Medical expenses E2&EZE F
Office expense ¥\ HH F
Overseas travelling Y842 HE
Printing and stationery s2E[1 ;& L B
Rent and rates fH4¢ & 7561
Secretarial fee /\TFNEE
Sundry expenses ¥EME %7 H
Telephone ZEEHET
Volunteers’ travelling allowances EFEE A 38 /2HE
Web-site fee 484%E

DEFICIT FOR THE YEAR £ 518

AP 5 R M E B B R R AT B g 2E 11 HESB 17 H -

The notes on pages 11 to 17 form an integral part of these financial statements.

10

b
NOTES

[o) W)

2021 2020
HKS$ HKS$

13,049 77,543
(178,889) (199,983)
(165,840) (122,440)
20,053 19,968
406,916 -
261,129 (102,472)
11,000 11,000
16,000 16,000
600 1,572
51,177 52,504
43,373 40,471
- 300

- 21,505

1,342 593
1,311 1,057

- 174,200

3,000 6,000
17,000 16,500
- 60,776

1,329 -
680 2,133

- 152

80 298
159,312 159,312
3,000 3,000
3,100 7,510
6,169 7,051
24,000 36,000
10,843 10,118
353,316 (628,052)
(92,187) (730,524)




HE SR S
XUAN YUAN EDUCATION FUND ASSOCIATION

P 5 R
NOTES TO THE FINANCIAL STATEMENTS

BE_Z-—F+HA=t—HILFE
FOR THE YEAR ENDED 315" DECEMBER, 2021

T
GENERAL INFORMATION

A4 S SR

Organization and activities

S EEST A EEBEMRL 2 BAESY - BReGZ TREHAETEAR
FOER (“HPET”) CRPEERER MOIFFER R -

Xuan Yuan Education Fund Association is a body corporate established under the Hong Kong
Companies Ordinance for the purpose of raising funds to support school premises’
construction and assistance to pupils’ schooling in The People’s Republic of China.

MEESEBREEEE  FHTEESNEEEINE 2%  EMMENRFE 1+
Bk ER BT TS (B T o RS Bl — S B S & s 5 P - I
2 EEAE P O AR E -

On winding up or dissolution of the Association, there remains, after the satisfaction of all its
debts and liabilities, any property whatsoever, the same shall not be paid to or distributed
among the members of the Association, but shall be given or transferred to some other
institution or institutions having objects similar to the objects of the Association and which
shall prohibit the distribution of its or their income and property amongst its or their members.

EREETBURME
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

R BHREERBEUL T AR EEZ G BURER
The significant accounting policies applied in the preparation of these financial statements are
set out below:

4 P 7 FLHE
(a) BASIS OF PREPARATION

ARSGHFEEE (AR (F 622 T)E 359 KRG (QEEEVNUERAIRAF]
HURE SRR > MR T DRSSt A g Efny (/B SEB iR E 2R
B RS -

The Association qualifies for the reporting exemption as a small guarantee company by
guarantee under Section 359(3)(a) of the Hong Kong Companies Ordinance (Cap. 622)
and is therefore entitled to prepare and present its financial statements in accordance with
the Small and Medium-sized Entity Financial Reporting Standard (SME-FRS) issued by
the Hong Kong Institute of Certified Public Accountants.

KA BHFERBE B G AGEMN (BN EMBEREEA]) mE - R
TR EERE RN RAEG]  ROAES RIS R A SRR AR -

These financial statements comply with the Small and Medium-sized Entity Financial
Reporting Standard (“SME-FRS”) issued by the Hong Kong Institute of Certified Public
Accountants and have been prepared under the historical cost convention, the accrual
basis of accounting and on the basis that the Association is a going concern.

11
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HE =P S
XUAN YUAN EDUCATION FUND ASSOCIATION

Cupp g e
NOTES TO THE FINANCIAL STATEMENTS

BE_Z_—HF+A=t—HILFE
FOR THE YEAR ENDED 315" DECEMBER, 2021

THRETECREE (E5)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

SRR

(b) FOREIGN CURRENCY TRANSLATION

(©

e 2SN E®

(i) Functional and presentation currency

REEEG T R EREAEE B UZES e B L REERE G
( TIOREEWE ) FME - AMBERMBTEY  MATALRESE ZIE
— Rd=Y 74

EYNEH -

Items included in the financial statements of the Association are measured using the

currency of the primary economic environment in which the entity operates (the

“functional currency”). The financial statements are presented in Hong Kong

dollars, which is the functional and presentation currency of the Association.

5 B 45 ER

(i) Transactions and balances

HNBERZ B T KRR EHE 2 5 A Z BT R M B BIhie &% - LUNESHEZ &
W NGB SHER  ERIRE - ZIEBORATE 4 2 W SRR
o PR -

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of income and expenditure.

B MRS EE
CASH AND CASH EQUIVALENTS

SIRERERNS > W RS FEERTRFHERS - PRIRT R B2
SEHITERR > DUR AT DARERS SRR O SR < SOl i B R R (E B e e b 2 Ja e
FERE - FEREEEBRAR S TRERH P Z$TES TR
R MR EE -

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and short-term highly liquid investments which are readily convertible into known
amounts of cash and which are subject to an insignificant risks of changes in value.
Bank overdrafts that are repayable on demand and form an integral part of the
Association’s cash management are also included as a component of cash and cash
equivalents.

12
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HE P S
XUAN YUAN EDUCATION FUND ASSOCIATION

R Bs kIt
NOTES TO THE FINANCIAL STATEMENTS

BE_ZB2-—4F+_A=+—HILEE
FOR THE YEAR ENDED 315T DECEMBER, 2021

EREETBORIEE (L5
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d)

(e

A HERT.
INCOME RECOGNITION

BRSOy B U ERR P EE o R B RRERY, » U A DIRE SR S AR R IR RIRGEA -
Income is accounted for on an accruals basis, except for donations which are accounted
for when the right to receive payment is established.

BT EREARIER AR ES G IEMR -
Donation not designated for any specific purpose is utilised at the discretion of the Board
of Directors.

U I
PROPERTY, PLANT AND EQUIPMENT

AR TSIRI R FVPISE ~ W st R iR R BT B8 SO ELRS IR [FF5E 2(D)] -
Property, plant and equipment are stated in the statement of financial position at cost less
accumulated depreciation and impairment losses [Note 2(f)].

[ 7 R e o A Y RS IR R R A E L PSR AR E R A (2 72
MR E  WNREEs B E BN BRIV - (BRI E S &Ry B VISR E
RN - EAgEHOHEER

Gain or loss arising from the retirement or disposal of an item of property, plant and
equipment is determined as the difference between the net proceeds on disposal and the

carrying amount of the item and is recognised in the statement of income and expenditure
on the date of retirement or disposal.

W2 ~ e B TE B A TER T O] IR N A B A A B R p A S B DGt EITEE AT T
Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, if any, using the straight-line method over their
estimated useful lives as follows:

Decoration 5 years L& 54
Furniture and fixtures 5 years G E 54
Office equipment 5 years INEI S 54

13
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R AR
XUAN YUAN EDUCATION FUND ASSOCIATION

WA B kbt
NOTES TO THE FINANCIAL STATEMENTS

BRE B —F+_H=+—HILFE
FOR THE YEAR ENDED 315T DECEMBER, 2021

ERETECEE (ER)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

®

(®

EERE
IMPAIRMENT OF ASSETS

EEERESEEANNGEEH o ET5HE - DR &H RE LS BH SR B 2
BRI BRI - WE R - P EENRGINE - WREITAEENIRE 33
%ﬁﬁﬂﬂi@ﬂ@ﬁ%ﬁ » AR AT RRURCZ TR O] S RN M &S R R TR RS EURE IR
An assessment is made at the end of each reporting period to determine whether there is
any indication of impairment or reversal of previous impairment, including items of
property, plant and equipment, intangible assets and long-term investments. In the event
that an asset’s carrying amount exceeds its recoverable amount, the carrying amount is
reduced to recoverable amount and an impairment loss is recognised in the statement of
income and expenditure.

A& A rTUR Bl BEAY il 5 sk A S B B [o] DURTHERR RV RUE IR % » B8NS
HERERER VRIS BREN S (S #Edn e s e Hax BRI AT E N R RE
TSR 3 R e TR B ] -

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the recoverable amount, however not to an amount higher
than the carrying amount that would have been determined (net of any depreciation or
amortisation), had no impairment losses been recognised for the asset in prior years.

N
PROVISION AND CONTINGENT LIABILITIES

AR GRBASEMAS EBUTAESHE 2 BIE > HETZEREA IR
R o WS E S AR T SEfEETHT - RIG R RaEME E R i s H
2 EEEIEH - MEESREAR Y SHERREE - AHIHE B TEEZB
e Z BRAEME A -

Provisions are recognised for liabilities of uncertain timing or amount when the
Association has a legal or constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money is material, provisions
are stated at the present value of the expenditures expected to settle the obligation.

EARKAGEA TBEMA LR - S SBREEFISEMAEET - FRIFET A28
Z O REMEAR(R > RIRI B TR ERAE - BIEEE  HEFEEEREL—THEIH
KRB 2 B ESARBAEAGEE » FRIFHAT LR aE < FTRE MR - SRR R
Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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XUAN YUAN EDUCATION FUND ASSOCIATION

Cupre st
NOTES TO THE FINANCIAL STATEMENTS

BE B+ _HA=+—HILEE
FOR THE YEAR ENDED 315T DECEMBER, 2021

VIS ~ e Bt
PROPERTY, PLANT AND EQUIPMENT

FM R
Sy
Fumniture 2\ FIR Sif
%ﬂ% and Office @%%E
Decoration  fixtures equipment Total
HKS$S HK$ HKS$ HKS$
COST jiiAs
At 1/1/2021 and 31/12/2021
AN_EBE-—F—-H—HK
& —&F+"H=+—H 143,976 21,906 35,379 201,261
ACCUMULATED DEPRECIATION
AND IMPAIRMENT LOSSES
RREITE OB {ERTR
At 1/12021 A -=E_—F—H—H 143,976 21,906 35,379 201,261
Depreciation §TE -- -- - -
At31/122021 —_EB_—F+"_H=+—H 143,976 21,906 35,379 201,261
NET CARRYING AMOUNT BEHEFE
At31/12/2021 —_E - —F+_H=+—H - - - -
At31/122020 — B -=FEF+_H=+—H - -- - -
W RIHeHE
CASH AND CASH EQUIVALENTS
2021 2020
HKS$ HK$
Cash at banks $R{T45 68 8,013,208 7,961,868
Cash in hand 3R & 1,618 30,383

8,014,826 7,992,251
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XUAN YUAN EDUCATION FUND ASSOCIATION

WA B Tk
NOTES TO THE FINANCIAL STATEMENTS

HE B F+_A=+—-HIFE
FOR THE YEAR ENDED 315T DECEMBER, 2021

CHANGES IN FUNDS AND RESERVES
2021 2020
HKS$ HKS$
OPENING BALANCE Hi#J4&eR 7,971,651 8,702,175
DEFICIT FOR THE YEAR F[E k518 (92,187) (730,524)
TRANSFER TO GENERAL FUND & A FiAE G 7,879,464 7,971,651
ER0EENEE
DEFICIT FROM FUND RAISING ACTIVITIES
ZEBCF ZEBIEZF
K TR R
Donations HELH 2021 2020
and Direct Net Net
collection expenditure deficit deficit
HKS$ HKS$ HKS$ HKS$
Schooling and students
Assistance B2 4 -- 178,889 (178,889) (189,983)
General —f#5%#HEK 13,049 -- 13,049 67,543
13,049 178,889 (165,840) (122,440)

= H R
DIRECTORS’ REMUNERATION

AREFEN > MR B ALY AR SO SR W e & (o B P S LA

None of the directors received or will receive any fees or other remuneration in respect of their

services rendered to the Association during the year.
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XUAN YUAN EDUCATION FUND ASSOCIATION

P B R Tt
NOTES TO THE FINANCIAL STATEMENTS

BE_Z_HE+A=tHIEFE
FOR THE YEAR ENDED 315" DECEMBER, 2021

A
TAXATION

TRIEEE (RBIEG) 55 88 RIVILE » AEC SRR LEMEBITA -
The Association is exempted from Hong Kong taxation under Section 88 of the Inland
Revenue Ordinance.

HIRFER
LIMITED BY GUARANTEE

FESG HERERIERAR - BEREHRFENESGEH R EPEEEEK
B % | fEN—EUBEIE » IERAR 100 ATHR A TES g EE - LHRE
(HEEGNEE - DARENESEEET Rk 2R TR RIERERERE - X
(HERIVER - WERBS - DUR IR TR 38 Nt 2 FEIAYRER] -

The Association is limited by guarantee and not having a share capital. Every member of the
Association undertakes to contribute to the assets of the Association, in the event of the same
being wound up while he is a member or within one year after he ceases to be a member, for
payment of the debts or liabilities of the Association contracted before he ceases to be a
member, and of the costs, charges and expenses of winding up, and for the adjustment of the

rights of contributories amongst themselves, such amounts as may be required, not exceeding
HK$100.

FE(TESRIH
AMOUNT DUE TO A DIRECTOR

FE(TE BRI R R - 08 RSB e 35K -
The amount due to a director is unsecured, non-interest bearing and with no fixed terms of
repayment.
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File No.: 91/07201

XUAN YUAN EDUCATION FUND ASSOCIATION

PROFITS TAX COMPUTATION

FOR THE YEAR OF ASSESSMENT 2021/22

Basis period: Year ended 31% December, 2021

SCHEDULE 1
HK$
Deficit per detailed statement of income and expenditure
(Schedule 2) 92,187
Assessable profit Nil *

* The Company is exempted from Hong Kong taxation under Section 88 of the Inland Revenue

Ordinance



XUAN YUAN EDUCATION FUND ASSOCIATION

SUPPORTING SCHEDULES TO PROFITS TAX COMPUTATION

FOR THE YEAR OF ASSESSMENT 2021/22

DETAILED STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 315T DECEMBER, 2021 SCHEDULE 2
HKS
INCOME
Fund raising activities
Gross donations and collections 13,049
Less: Direct expenditure (178,889)
Net deficit from fund raising activities (165,840)
OTHER INCOME
Bank interest income 20,053
Gain on exchange difference 406,916
261,129
LESS: EXPENDITURE
Accountancy fee 11,000
Auditors’ remuneration 16,000
Bank charges 600
Building management fee 51,177
China staff salaries and allowances 43,373
Electricity and water 1,342
Entertainment 1,311
Legal and professional fee 3,000
Local travelling 17,000
Medical expenses 1,329
Office expense 680
Printing and stationery 80
Rent and rates 159,312
Secretarial fee 3,000
Sundry expenses 3,100
Telephone 6,169
Volunteers’ travelling allowances 24,000
Web-site fee 10,843
(353,316)
DEFICIT FOR THE YEAR (92,187)

Disclosure under Section 436 of the Hong Kong Companies Ordinance

The financial information relating to the year ended 31% December, 2021 included in this detailed statement of income and
expenditure and other comprehensive income are not the Company’s specified financial statements for that year. Further information
relating to those specified financial statements required to be disclosed in accordance with Section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company will deliver its financial statements to the Registrar of Companies as required by Section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance in due course.

The Company’s auditor has reported on those financial statements. The auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by way of emphasis without qualifying its report; and did not contain a statement
under Sections 406(2), 407(2) or 407(3) of the Hong Kong Companies Ordinance.



